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Perspectives on Risk Management
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Betygsskala
A B,CD,E FX, F

Utbildningsniva

Avancerad niva

Huvudomraden
Samhallsbyggnad

Sarskild behorighet

7,5 credits in Financial Investments and 7,5 credits in Corporate Finance or equivalen

Undervisningssprak

Undervisningssprak anges i kurstillfallesinformationen i kurs- och programkatalogen.
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The course objective is to provide students with insights as to how risk management impact
the operations of financial and real estate commercial entities. The knowledge is important
in understanding how risk management can be used to decrease the impact of unforeseen
events in financial and real estate firms. The course consists of four modules that form a
basis of discussion. Risk management in financial institutions, syndication and the role of
investment banks and venture capital funds, public policy in promoting risk capital and the
role of financial authorities are all vital parts in understanding risk management.

The student should be able to:

- Understand how risk can be controlled through internal risk management programs

- The difference between operational risk, credit risk and portfolio risk

- Understand how investment banks and venture capital handles risk

- Explain the effects of syndication on handling risks in the venture capital industry

- Determine the role of public policy in promoting risk capital

- Understand the limitations of public policy in promoting risk capital

- Explain the role of Basel II in regulating the banking industry in Europe

- Discuss how modern financial regulation functions and the role of financial supervision

Kursinnehall

The course is based on four different aspects of the handling of risk in financial institutuions.
- Risk management systems in financial institutions

Risk management system refers to the complex systems in which financial institutions such
as banks and insurance companies measure and handle risks.

- Syndication and the role of investment banks and venture capital funds in the financial
system.

Syndication is an important way of distributing the financial risk between different actors
in the financial system. Investment banks, venture capital firms and commercial banks are
all important actors within the financial system. Their role and functioning in the financial
system will be analyzed in detail.

- Public policy in promoting an adequate supply of risk capital in the economy

Throughout the Western economies different public policies have been launched to increase
the supply of risk capital. These policies will be analyzed and the pros and cons of different
approaches will be discussed.

- The role of financial authorities in supervising the financial risk of different types of
institutions.

Since the financial system is vital for every national economy, and the internationalizion of
financial intermediaries continues to grow, most new rules are international in nature. We
will analyze how different financial authorities deal with the issue of supervising financial
risks in different institutions and organizations.

Kurslitteratur

To Be Determined, Research articles

Examination

« SEM1 - Seminarium, 3,0 hp, betygsskala: P, F
« TEN1 - Tentamen, 4,5 hp, betygsskala: A, B, C, D, E, FX, F
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Examinator beslutar, baserat pa rekommendation fran KTH:s handliaggare av stod till stu-

denter med funktionsnedsattning, om eventuell anpassad examination for studenter med
dokumenterad, varaktig funktionsnedsattning.

Examinator fir medge annan examinationsform vid omexamination av enstaka studenter.

Nar kurs inte langre ges har student mojlighet att examineras under ytterligare tva lasar.

Etiskt forhallningssatt

« Vid grupparbete har alla i gruppen ansvar for gruppens arbete.

« Vid examination ska varje student arligt redovisa hjalp som erhallits och kallor som
anvants.

« Vid muntlig examination ska varje student kunna redogora for hela uppgiften och hela
l6sningen.
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